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reached their highest point before the panic of
1907 By the end of 1906, we find that of a to-
tal lailroad stock capitalization of about twelve
billions of dollars, more than one-third was owned
by the railroads themselves In the cases of com-
peting or parallel systems, minority interests of
sufficient amount were held to create a substantial
if not a dominating interest, but in the case of
non-competing lines, or connecting lines, majori-
ty control was often effected The latter was the
case in New England, where the New York, New
Haven and Hartford system, under Morgan in-
fluence, had acquired complete control of prac-
tically all the means of transportation, including
the many coastwise steamship lines

This remarkable welding together of great cor-
porate interests could not, of course, have been
accomplished if the "masters of capital" in Wall
Street had not themselves during the same period
become more closely allied The rivalry of inter-
ests which was so characteristic during the reorgan-
ization period a few years before had very largely
disappeared Although the two great groups of
financiers, represented on the one hand by Morgan
and his allies and on the other by the Standard Oil
forces, were still distinguishable, they were now